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LEGTSLA'IIVE BILL 5OO

Approved by the Governor Aprr.I 21,'l9ll
lntroducod by Bankr-ng, Commerce and l0surance

DcCamp, 40, Chnn.i llurphy, l'/;
Labedz, S; Srigart, S

Comm].ttee,
l,trll.s, q{;

IN ICT to amend section 8-!2O. Unitorm CoEoerctal eode,
relating to transter or pledge rr.thrn d
central aleposrtory system; to requ:.rL-e a
certaln list fron a clearing corporatlon; to
sp€citI requireuents tor the transter and
holdlng of ltrvestneDt securlties in central
deposltories; to authoriza the deposrt ot
cortalu securities 1n tederal res€rve banhs
unaler certain conditions; and t9 repeal. the
orlginal section.

Ee it enact€al bI the peopLe ot th€ State ot Nebraska,

S€ctlon 1- That sectron 8-32o. UDrtor!
contercial code, be altended to read as toLloes:
8-120. transfer or pledge urthin d central, deposltory
systea.

If a security
is in the custodl ot a clearing corporatron
or of a custodian bank or a noolnee ot erther
subjact to the lnEtructI"ons ot the clearrng
coEporationi and

(b) is j.n bear€r torn or indorsed r.n bl,ank bI aD
appropriate person or regi.stered in Lhe nane
o! the clearJ'ng corporatron or custodran bank
or a notrinee ot either; and

(c) is shoun on th€ account ot a transteror or
pledgor on the books ot the cledrrng
corporation;

then, in additLon to other oethods, d transter or pledge
of lhe security or anl interest therern tray be ettected
by the naking ot appropriate entries on the bool<s ot the
clearing corporation reducing !he account ot the
transferor or pledgor and increasin,j the account ot the
transferee or pledgee by the anount ot the oblrgatr.on or
the nurber of shares or ri-ghts transterred or p.Ledged.

( l)
(a)

(2) Under this section entrres oay
respect to Like securi.tj'es or lnterests theretn
of a fungibLe bulk and may reter nerel,y to a
a particular security yi-thout reterence to

quantlty
the
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Iike and, irr appropriate cases, may be on a net baststaking into account other transters or pledges ot the
same securi.ty.

(l) A transter or pledge under thrs sectron hasthe eftect of a delivery of a securrty 1n bearer torm or
dul,y indorsed in blank {s. 8-J01} representrng the
amount of the obligation or the number of shares otrights transterred or pledged. Lt a pledge or thecreation of a securltl i,nterest j.s rntended, the makrng
of entEies has the ett€ct ot taking ot delrvery by thepledgee or a secured party (ss. 9-30q and 9-JUb). Atransferee or pledgee und€r thl.s section 1s a holdef.

(tl) A traDsfer or pledge under this sectioD doesnot constitute a registratron of transfer under part q otthis article-
(5) that entrles nade on the books ot the

cLearing corporation as provided Ln subsection (1) arenot appropriate, does not aftect the validlty or ettectot the entries, nor the Iiabi,litj.es or oblrgations ot thecleari.nq association to any person adversell attected
t here by.
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